
FIRB
It's certainly easy to see why so many foreign people want to buy residential real estate in Australia. Our
strong economy, modern lifestyle, and high standard of living often feature as reasons 
Australia is one of the best countries in the world to live. But before foreigners are able to 
purchase Australian residential property for investment purposes they must first make an 
application and receive approval from the Foreign Investment Review Board (FIRB). Foreign investors
should familiarise themselves with Australia's foreign investment framework and ensure they comply
with the law prior to making any property purchases. Ray White New Projects recommend foreign
buyers review the information on firb.gov.au and have answered some of the common questions we 
get asked relating to FIRB below. 

 
1. What is FIRB and why does it exist?
The Foreign Investment Review Board (FIRB) was developed to encourage foreign investment consistent
with community interests in Australia. FIRB regulations restrict foreign purchases of established properties
and only allow new dwelling or off the plan property purchases. The restrictions are designed to ease the
housing shortage by encouraging more construction while reducing competition for established houses. By
restricting foreign investors to buying only new properties they are adding to the housing supply which
helps Australia's economy by creating jobs in the construction industry and other related areas like retail. 

2.  Who must apply for FIRB?
Under Australian's foreign investment framework, all foreign persons need 
to apply for approval before purchasing residential real estate in
Australia. Australian & New Zealand citizens do not require foreign 
investment approval, regardless of if they are currently residing in 
Australia or not. 

3. Can I buy an already established home if I am a foreign investor? 
According to the Australian FIRB website, Non resident foreign persons are 
generally prohibited from purchasing established dwellings in Australia. Although there 
can be some exceptions for non-investment purchases, most foreign persons will choose to 
purchase off the plan regardless as this allows them more flexibility with the use of the property. 

4. How do I enter into a property contract if I require FIRB approval?
FIRB approval generally must be obtained prior to entering into a contract; however, a special condition
can often be inserted into the contract making it subject the buyer obtaining FIRB approval. Most 
standard contracts for the sale of residential property in Queensland contain a warranty by the
buyer that they do not require FIRB approval. For this reason, it is important to discuss your 
status with both your agent and your Solicitor to ensure the correct process is followed in line 
with your situation. 

The above advice is general in nature and should only be treated as such. Ray White disclaim responsibility for reliance on information contained within this document. .


